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Money Laundering and Whistleblowers: 
Why whistleblowers are key in the 
detection of money laundering 



Howard Wilkinson: Danske Bank whistleblower who uncovered 
a $230 billion scheme in suspicious activity and money laundering

"[A]ll control functions (or lines of defence) 
had failed, both within the branch and at 
Group level. This included business 
functions as well as Group Compliance & 
AML and Group Internal Audit.”

- Report on the Non-Resident Portfolio at Danske Bank’s Estonian 
Branch by Bruun & Hjejle, Sept. 2018

https://danskebank.com/-/media/danske-bank-com/file-cloud/2018/9/report-on-the-non-resident-portfolio-at-danske-banks-estonian-branch.pdf


“Whistleblowers, whether they are located in the U.S. or abroad, 

provide a valuable service to investors and help us stop 

wrongdoing… This award recognizes the continued, important 

assistance provided by the whistleblower throughout the course of 

the investigation.” 

— Jane Norberg, Chief of the Office of the Whistleblower, Securities and Exchange 
Commission, Press Release on award to overseas whistleblower

https://www.kkc.com/wp-content/uploads/2019/11/SEC.gov-_-SEC-Awards-Almost-4-Million-to-Overseas-Whistleblower.pdf


The Problem Facing Fraud 
Detection

“Honest behavior is not rewarded . . . Given [the] costs

[of whistleblowing] the surprising part is not that

most employees do not talk, it is that some talk at all.”

— Alexander Dyck, et al., “Who Blows the Whistle on Corporate Fraud?” The University of
Chicago Booth School of Business Working Paper No. 08-22 (2009).
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https://www.kkc.com/assets/Site_18/files/World%20Bank/Alexander%20Dyke%20-%20Who%20Blows%20the%20Whistle%20on%20Corporate%20Fraud.pdf


“Going after waste, fraud, and abuse without 

whistleblowers is about as useful as harvesting acres of 

corn with a pair of rusty old scissors”

— Senator Charles Grassley, Chairman of Senate Judiciary Committee, speech given on National

Whistleblower Day (July 30, 2018) --- Watch the Video --- Read the Speech
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https://www.youtube.com/watch?v=F9uY_3wYB9s
https://www.grassley.senate.gov/news/news-releases/grassley-whistleblowers-deserve-our-profound-gratitude


The Framework for
qui tam and Reward Laws
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Law promotes the confidential or anonymous reporting of “original information”
necessary to find a wrongdoer guilty of fraud or misconduct and trigger
significant fines.

Emphasis is on the quality of the information, not on a whistleblower’s
employment discrimination case.

Rewards available under the False Claims Act, Dodd-Frank Act, Tax and Money
Laundering, Foreign Corrupt Practices Act, Securities and Exchange Act and
Commodity Exchange Act.

Whistleblowers who provide original information that leads to a successful
enforcement action are entitled to a mandatory reward under the modern
reward laws of between 10-30% of the collected proceeds triggered by their
disclosures.

https://www.kkc.com/what-is-qui-tam/
https://www.kkc.com/what-is-qui-tam/
https://www.kkc.com/dodd-frank-act-whistleblower-protections-and-rewards/
https://www.kkc.com/what-is-covered-under-the-irs-tax-whistleblower-reward-program/
https://www.kkc.com/handbook/fcpa/
https://www.kkc.com/handbook/securities-commodities-fraud/


Foreign Corrupt 
Practices Act

False Claims
Act

Commodities and 
Securities Laws

Anti-Money 
Laundering

IRS 
Whistleblower 

Law



• False Claims Act | 31 U.S.C. § 3729-3732
• Internal Revenue Code | 26 U.S.C. § 7623
• Securities Exchange Act | 15 U.S.C. § 78u-6
• Commodity Exchange Act | 7 U.S.C. § 26
• AML Whistleblower Law, 31 U.S.C. § 5323
• Foreign Corrupt Practices Act | 15 U.S.C. § 78m

Read the Original Sources
Reward Laws with International 

Application

https://www.kkc.com/handbook/false-claims-act
https://www.kkc.com/handbook/tax-cheats
https://www.kkc.com/handbook/securities-commodities-fraud
https://www.kkc.com/handbook/securities-commodities-fraud
https://g7x5y3i9.rocketcdn.me/wp-content/uploads/2020/12/anti-money-laundering-whistleblower-law-2020-kohn-kohn-colapinto.pdf
https://www.kkc.com/handbook/fcpa/


International Cases Under the Commodity Exchange Act 
Published by the CFTC as Eligible for Whistleblower 
Rewards

• Société General (French) — $2.5 million sanction

• Commerzank AG (German) — $12 million sanction

• Statoil ASA (Norway) — $4 million

• JSC VTB Banks (Russia) — $5 million

• Weidong Ge (China) — $1.5 million

https://www.kkc.com/wp-content/uploads/2019/11/enfsocietegeneraleorder093019-1.pdf
https://www.kkc.com/wp-content/uploads/2019/11/enfcommerzbankorder110818.pdf
https://www.kkc.com/wp-content/uploads/2019/11/enfstatoilorder111417.pdf
https://www.kkc.com/wp-content/uploads/2019/11/enfjscvtbbankorder091916.pdf
https://www.kkc.com/wp-content/uploads/2019/11/weidongorder092512.pdf


• Since 2011, 4,538 whistleblowers from 
129 countries outside the U.S. have filed 
claims under the Foreign Corrupt Practices 
Act whistleblower reward provision. 

• Millions of dollars have been paid to non-
U.S. citizens who reported bribes paid 
overseas.

Foreign Corrupt Practices 
Act (FCPA)

The FCPA is often known as the law used to 
prosecute bribes paid abroad.
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• Tax whistleblowers were paid $778 million in awards 
between FY 2012 to FY 2018. 

• Whistleblowers were the critical source of information on 
policing offshore Swiss banking violations.

• Every known U.S. secret Swiss bank account was closed. 
Over $16 billion was directly recovered in fines and 
penalties. 50,000 U.S. taxpayers entered the voluntary 
disclosure program. 
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IRS Whistleblower Law

https://www.kkc.com/handbook/tax-cheats/
https://www.whistleblowersblog.org/2016/04/articles/tax-whistleblowers/13-769-billion-reasons-to-thank-whistleblowers-on-tax-day/


International 
Application of IRS 
Whistleblower Law

— DOJ Swiss Bank Program

https://www.kkc.com/wp-content/uploads/2019/11/Swiss-Bank-Program.pdf


— DOJ Swiss 
Bank Program

https://www.kkc.com/wp-content/uploads/2019/11/Swiss-Bank-Program.pdf


FILE CONFIDENTIAL 
WHISTLEBLOWER CLAIMS 
UNDER CURRENT LAWS

 FCPA: Foreign Bribery

 FCA:  Government Tenders

 IRS: Money Laundering/Illegal Banking and Tax Evasion

 AML Act:  Money Laundering

 Commodity Exchange Act:  Money Laundering, Bank Fraud, 
Corruption Corruption

 Securities and Exchange Act: Money Laundering, Bank Fraud, 
Corruption Corruption

File Confidentially (attorney-client protected) intake form at:  
https://kkc.com/contact-us

For questions, email: contact@kkc.com

https://kkc.com/whistleblower-services/foreign-corrupt-practices-act-lawyer/
https://kkc.com/whistleblower-services/qui-tam-lawyers-for-false-claims-act-whistleblowers/
https://kkc.com/whistleblower-services/money-laundering/
https://kkc.com/whistleblower-services/money-laundering/
https://kkc.com/whistleblower-services/cftc-whistleblower-lawyer/
https://kkc.com/contact-us
mailto:contact@kkc.com


FAQs and Resources

What is a 
Whistleblower Confidentiality Whistleblowing 

Works

International 
Corruption

https://kkc.com/frequently-asked-questions/what-is-a-whistleblower/
https://kkc.com/frequently-asked-questions/should-i-be-an-anonymous-or-confidential-whistleblower/
https://kkc.com/frequently-asked-questions/does-whistleblowing-work/
https://kkc.com/whistleblower-services/foreign-corrupt-practices-act-lawyer/


FAQs and Resources (Continued)

Foreign 
Corrupt 

Practices Act

Money 
Laundering

Offshore Tax 
Evasion

Reward Laws

https://kkc.com/frequently-asked-questions/foreign-corrupt-practices-act/
https://kkc.com/whistleblower-case-archive/howard-wilkinson/
https://kkc.com/whistleblower-case-archive/bradley-birkenfeld/
https://kkc.com/frequently-asked-questions/can-i-qualify-for-a-whistleblower-reward/


Links to the legal authorities including statutes, regulations, and cases relied upon in 
The Handbook can be found online, including:

• New Legal Tools: Rule 1

• False Claims Act / Qui Tam: Rule 6

• Tax Whistleblowers: Rule 7

• Foreign Corrupt Practices Act: Rule 9

• Non-Disclosure Agreements: Rule 28

• International Whistleblowing: International Toolkit

“You may want to add this book to your… wish list. Just don’t let 
your boss catch you reading it.” 

–Wall Street Journal

https://www.kkc.com/handbook/legal-weapons
https://www.kkc.com/handbook/legal-weapons
https://www.kkc.com/handbook/false-claims-act
https://www.kkc.com/handbook/tax-cheats
https://www.kkc.com/handbook/fcpa
https://www.kkc.com/handbook/hush-money
https://www.kkc.com/handbook/international-toolkit


Stephen M. Kohn, is widely recognized as the leading international authority
on whistleblower law. He has represented whistleblowers since 1984, and
currently represents whistleblowers in Africa, Europe, Asia and North and South
America, including the whistleblower who reported the largest money
laundering scheme in history ($240 billion laundered from Russia/former
Soviet Union to New York banks). He obtained the largest reward ever paid to
an individual whistleblower who exposed illegal offshore accounts ($104
million) and was the program manager of the USAID sponsored Crime Tech
Challenge (Grand Prize winner) Mr. Kohn is and Adjunct Professor at the
Northeastern University School of Law and the most published author on
whistleblower law, including The New Whistleblower’s Handbook: A Step-by-
Step Guide to Doing What’s Right and Protecting Yourself.

Stephen M. Kohn
Chairman of the Board of Directors
National Whistleblower Center
Partner, Kohn, Kohn & Colapinto, LLP

Email Steve at consult@kkc.com

© Stephen M. Kohn, 2022, 
Reproduction permitted with credit.

https://www.kkc.com/our-attorneys/stephen-m-kohn
https://kkc.com/case-category/money-laundering/
https://kkc.com/whistleblower-case-archive/bradley-birkenfeld/
https://kkc.com/whistleblower-handbook/
https://kkc.com/our-whistleblower-law-firm/our-whistleblower-lawyers/stephen-m-kohn/
https://www.kkc.com/


Contact

@kohnkohncolapinto

Whistleblower Network News

@KKCWhistleblow

@WhistleblowerNN

Stephen M. Kohn
Kohn, Kohn and Colapinto
1710  N Street, N.W.
Washington, D.C. 20036
Website: www.kkc.com
Email: contact@kkc.com.

Connect with the KKC and 
Whistleblower Network News

Kohn Kohn & Colapinto

Whistleblower Network News

© Stephen M. Kohn, 2022, 
Reproduction and circulation fully permitted with credit.

http://www.kkc.com/
mailto:contact@kkc.com
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